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Section 7 Regulation FD
Item 7.01 Regulation FD Disclosure

On February 27, 2018, Compass Group Diversified Holdings LLC (the “Company”) and Compass Diversified Holdings (“Holdings” and,
together with the Company, collectively “CODI,” “us” or “we”) issued a press release announcing the closing (the “Closing”), on February 26,
2018, of the previously announced transaction, whereby, one of CODI’s existing portfolio companies, Sterno Products, LLC, a Delaware limited
liability company (“Sterno”), acquired all of the issued and outstanding capital stock of Rimports, Inc., a Utah corporation (“Rimports”), pursuant
to a Stock Purchase Agreement, dated January 23, 2018 (the “Stock Purchase Agreement”), by and among Sterno and Jeffery W. Palmer,
individually and in his capacity as Seller Representative, the Jeffery Wayne Palmer Dynasty Trust dated December 26, 2011, the Angela Marie
Palmer Irrevocable Trust dated December 26, 2011, the Angela Marie Palmer Charitable Lead Trust, the Fidelity Investments Charitable Gift
Fund, the TAK Irrevocable Trust dated June 7, 2012, and the SAK Irrevocable Trust dated June 7, 2012. A copy of the press release is
attached as Exhibit 99.1 hereto.

The foregoing description of the press release is qualified in its entirety by reference to the complete text of the press release furnished
as Exhibit 99.1 hereto, which is incorporated by reference herein. The information in this Item 7.01 and Exhibit 99.1 is being furnished and shall
not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 (the “Exchange Act”) or otherwise subject to the
liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Exchange Act,
except as shall be expressly set forth in such filing.

Section 8 Other Events
Item 8.01 Other Events

CODI acquires and manages small to middle market businesses in the ordinary course of its business. The following description
relates to the recent add-on acquisition of a business by one of CODI’s existing portfolio companies, Sterno.

Rimports, Inc.

On February 26, 2018, Sterno completed the acquisition of all of the issued and outstanding capital stock of Rimports pursuant to the
Stock Purchase Agreement (the “Transaction”). Upon the completion of the Transaction Rimports became a wholly owned subsidiary of Sterno
and an indirect subsidiary of the Company. Sterno paid a purchase price of approximately $145 million (excluding working capital adjustments
and a potential earn-out payment of up to $25 million based on future financial performance) (the “Purchase Price”). The Company funded the
Purchase Price through a draw on its revolving credit facility. Sterno’s equity ownership in Rimports will be 100% on a primary basis.

Concurrent with the Closing, Sterno, as Borrower, The Sterno Group LLC, as Co-Borrower, and the Company, as Lender (collectively,
the “Credit Parties”), entered into an amendment to the intercompany credit agreement by and among Credit Parties, originally dated October
10, 2014 (as amended, the “Sterno Credit Agreement”) to provide for the advance of additional term loans in the aggregate amount of
$136,000,000 (both senior and subordinate) and revolving loans in the amount of $10,000,000, to in part, fund the Transaction (the
“Amendment”). As a condition precedent to the execution of the Amendment, Rimports was joined as a guarantor to the Guarantee and
Collateral Agreement, by and among the Credit Parties, and certain other guarantors thereto, originally dated October 10, 2014, which secures
the obligations of Sterno and The Sterno Group LLC under the Sterno Credit Agreement. The Company believes that the agreed terms of
Sterno Credit Agreement are fair and reasonable given the leverage and risk profile of Sterno and its subsidiaries.

The foregoing brief description of the Transaction is not meant to be exhaustive and is qualified in its entirety by, the full text of the

Stock Purchase Agreement, which is incorporated herein by reference to Exhibit 99.1 to Holdings’ Current Report on Form 8-K filed on January
24, 2018 and the Company’s Current Report on Form 8-K filed on January 24, 2018.

Section 9 Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits

(@) Financial statements of the businesses acquired



To the extent required by this item, historical financial statements for the Transaction referenced in Item 8.01 above will be filed in an
amendment to this Current Report on Form 8-K no later than 71 calendar days after the date of this report is due.

(b)  Pro forma financial information

To the extent required by this item, pro forma financial information relating to the Transaction referenced in Item 8.01 above will be filed
in an amendment to this Current Report on Form 8-K no later than 71 calendar days after the date of this report is due.

(d) Exhibits.

99.1 Press Release of CODI dated February 27, 2018 announcing_the execution of the closing of the Transaction.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

Date: February 27, 2018 COMPASS DIVERSIFIED HOLDINGS

By: [s/ Ryan J. Faulkingham

Ryan J. Faulkingham
Regular Trustee

SIGNATURES
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By: /s/ Ryan J. Faulkingham

Ryan J. Faulkingham
Chief Financial Officer
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Compass Diversified Holdings Subsidiary, Sterno Products,
Closes Acquisition of Rimports

Westport, Conn., February 27, 2018 - Compass Diversified Holdings (NYSE: CODI) (“CODI” or the “Company”), an owner of
leading middle market businesses, announced the closing of the acquisition of Rimports Inc. (“Rimports”), by its subsidiary Sterno
Products, LLC (“Sterno Products”), pursuant to an agreement Sterno Products entered into on January 23, 2018.

The acquisition was completed for a purchase price of $145 million (excluding working capital adjustments and a potential earn-
out payment of up to $25 million based on future financial performance). CODI funded the acquisition through a draw on its
revolving credit facility.

Headquartered in Provo, UT, Rimports is a leading manufacturer and distributor of branded and private label scented wickless
candle products used for home décor and fragrance. The company offers an extensive line of wax warmers, scented wax cubes,
essential oils and diffusers, and other home fragrance systems, through the mass retailer channel.

About Compass Diversified Holdings (“CODI”)

CODI owns and manages a diverse family of established North American middle market businesses. Each of its current
subsidiaries is a leader in its niche market.

CODI maintains controlling ownership interests in each of its subsidiaries in order to maximize its ability to impact long term cash
flow generation and value. The Company provides both debt and equity capital for its subsidiaries, contributing to their financial
and operating flexibility. CODI utilizes the cash flows generated by its subsidiaries to invest in the long-term growth of the
Company and to make cash distributions to its shareholders.

Our ten majority-owned subsidiaries are engaged in the following lines of business:

« The design and marketing of purpose-built tactical apparel and gear serving a wide range of global customers (5.11);

» The manufacture of quick-turn, small-run and production rigid printed circuit boards (Advanced Circuits);



« The manufacture of engineered magnetic solutions for a wide range of specialty applications and end-markets (Arnold
Magnetic Technologies);

» Environmental services for a variety of contaminated materials including soils, dredged material, hazardous waste and drill
cuttings (Clean Earth);

» The design, manufacture and marketing of airguns, archery products, optics and related accessories (Crosman);

* The design and marketing of wearable baby carriers, strollers and related products (Ergobaby);

« The design and manufacture of custom molded protective foam solutions and OEM components (Foam Fabricators);
» The design and manufacture of premium home and gun safes (Liberty Safe);

» The manufacture and marketing of branded, hemp-based food products (Manitoba Harvest); and

« The manufacture and marketing of portable food warming fuels and creative ambience solutions for the hospitality and
consumer markets (Sterno Products).

This press release may contain certain forward-looking statements, including statements with regard to the future performance of
CODI. Words such as "believes," "expects," "projects," and "future" or similar expressions, are intended to identify forward-looking
statements. These forward-looking statements are subject to the inherent uncertainties in predicting future results and conditions.
Certain factors could cause actual results to differ materially from those projected in these forward-looking statements, and some
of these factors are enumerated in the risk factor discussion in the Form 10-K filed by CODI with the SEC for the year ended
December 31, 2016 and other filings with the SEC. Except as required by law, CODI undertakes no obligation to publicly update or
revise any forward-looking statements, whether as a result of new information, future events or otherwise.



